
Previous: 8,007.5 PSEi change: 1.71%

High: 8,165.7 Best: GTCAP +4.87%

Low: 8,038.7 2nd best: BDO +3.70%

Close: 8,144.2 2nd worst: SCC -0.84%

Val. traded (mn): 5,398.6 Worst: #N/A

Tenor Change Yield Tenor Change Yield

3 months -0.0320 5.4360 5 years -0.0970 6.1310

6 months -0.0620 5.8130 7 years -0.1190 6.1810

1 year -0.0200 5.9770 10 years -0.1140 6.2560

2 years -0.0800 6.0140 20 years -0.1480 6.5200

3 years -0.0730 6.0700 30 years -0.2489 6.6349

4 years -0.0810 6.1060

Previous Close Previous Close

PHP/USD 52.120 52.210 EUR/USD 1.1477 1.1456

Tenor Change Yield Tenor Change Yield

3 months +0.0021 2.3860 5 years +0.0668 2.5033

6 months +0.0047 2.4574 10 years +0.0549 2.6842

2 years +0.0443 2.5019 30 years +0.0297 3.0253

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were relatively flat as investors weighed US officials' statements that trade talks went well, against continued geopolitical risk and a

lower corporate earnings outlook. US yields partially reversed the prior day's decline and the dollar remained flat as investors await US Fed Chairman

Powell's February 6 statements.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities' rally was driven by the progress in US-China trade talks and easing inflation from the local front. Local yields declined amid

expectations of lower inflation and hints from the BSP of a possible cut in the reserve ratio requirement (RRR). The peso mildly weakened on the back

of strong US corporate earnings.
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use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market rose amid positive news on progression of US-China 
trade talks and the Fed's decision to pause hiking rates. Investors are also 
anticipating a lower inflation this year from the local front; hence, the PSEi 
closed at 8,144.16 (+1.71% DoD). 

 Local fixed income yields continued to fall due to risk-off sentiment from 
anticipated lower inflation as well as hints from Bangko Sentral ng Pilipinas 
regarding a possible cut in the reserve ratio requirement. On average, the curve 
fell 9.77 bps. 

 The Philippine Peso slightly depreciated on the back of strong US corporate 
earnings as well as the Fed's decision to keep its benchmark rates at current 
levels. The USD/PHP pair closed at 52.21 (-0.17% DoD). 

 The latest Nikkei Philippines Manufacturing Purchasing Managers' Index (PMI) 
release showed that manufacturing growth slowed to 52.3 in January from 53.2 
in December 2018. This was attributed to the slower Chinese economy. 
Although output growth was strong, this reflects the slowest pace in four months.  
New order growth was  solid but export demand continued to fall for the fifth 
straight month. 

 PLDT, Inc. (PSE Ticker: TEL) is hiking its capital expenditure (capex) to at least 
Php70 billion, 21% higher YoY, for 2019 primarily to fund its network expansion 
plans. Said plans include the rollout of the fourth generation (4G) and fifth 
generation (5G) networks.  

 US equities were relatively flat amid small fluctuations and mixed results, despite 
the better-than-expected jobs data release. The DJIA closed at 25,063.89 (+0.26% 
DoD), while the S&P 500 ended at 2,706.53 (+0.09% DoD). 

 European stocks ended with a mild upward bias on good news regarding trade 
relations, but were capped by continued geopolitical risk, especially out of the US. 
The MSCI Europe ended at 121.50 (+0.31% DoD). 

 Asian stocks were flat as investors continue to be concerned over the widespread 
downgrade in earnings guidance for Chinese companies, despite several US official 
stating that US-China trade talks progressed well. The MSCI APxJ closed at 511.45 
(+0.00% DoD). 

 US Treasury yields partially reversed the previous day's decline, as investors 
begin to look further into the implications of the US Fed's shift to a more dovish 
stance. Fed Chairman Powell is set to appear on February 6 to explain the shift. On 
average, yields rose 3.37bps, with the 10-year rising 5.49bps to 2.6842%. 

 The US Dollar was flat as investors weighed the improving trade outlook with 
China against the US Fed's more dovish stance. Investors await Powell's February 
6 statements regarding the shift. The DXY ended at 95.5790 (+0.00% DoD). 


